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| LO{avn,LstfiFOjBéhga‘s ?P‘A. R INDEPENDENT AUDITOR’S REPORT e
,;‘/_iTo the Trustees of e :
o 5NY44 Health Beneﬁts Plan Trust

-We have audrted the accompanymg ﬁnancral statements of NY44 Health Beneﬁts Plan =
~Trust (a nonproﬁt organrzatron) whitch: comprise. the statements of net assets avarlable for T
benefits as of - June 30,2015, and- 2014, and the related statements of changes innet assets. - .

L v'.bavallable for beneﬁts and cash ﬂows for the years then ended and the related notes tor the = L " S

NN

v'ﬁnancral statements S N

e Management’s Responsrblhty for the Flnanmal Statements R

Management is responsrble for the preparatron and fan plesentatron of these ﬁnancral e
E statements in accordance W1th accountlng p11n01ples generally accepted in "the Unltedf';‘ S
R States of. America; thrs 1ncludes the desrgn 1mplementat10n and: mamtenance of 1nternalff__§ S
© o= .. . controk relevant to the: preparatron and fair presentatlon of ﬁnancral statements that are .
R »'jfree ﬁom materral rmsstatement Whethe1 due to fraud or error " e e

. 1—’_ | . :Jr‘:/' R (NN f’ ’ ',\/ .

Audltor s ResponSIblhty

e Ou1 responsrbrhty is- to express an opmron on these ﬁnan01al statements based on' our‘ SR
v audit We conducted our, audlt in accordance with audltmg standards generally accepted’,.; AR
“oo = inthe ‘United States.of Amerrca Those standards. require-that we: plan andeperform the -
o “';audrt to obtarn reasonable assurance about Whether the ﬁnancral stat ents are free from o
' "»ilmaterral mrsstatement TN T ,;-f G SR V

. 4

RS :IAn audrt mvolves performrng procedures to obtarn audrt evrdence about the amounts and» )
L drsclosures in the finaneial ‘statements. The pr00edures selected depend on the audltor S
e judgment, 1nclud1ng the dssessment of the tisks of miaterial misstaterhent of the. ﬁnancral IR

'+ statements, ‘whether due to- fraud: ot efror, Tn makmg those rrsk assessments the audltor e

... considers 1nternal coritrol relevant to.the entity’s preparation and- fa1r presentatron of the- ;- , o
ﬁnancral statements N, order to° de31gn audit procedures “that- are approprrate i the . .-

o N B crrcumstances but not fof the purpose of expressmg an’ oprnlon on’ the effectrveness of”’ O

- ithe entrty s 1nte1nal control Accordmgly, we express 1no. such oprmon An audlt also-f“f

o includés. evaluatrng the- approprrateness of accountmg pohcres used and the"l_y R :

S \f,,{“reasonableness of™ srgmﬁcant accountrng ‘estimates’ made . by management as Well as co L ey
Ny evaluatmg the overall presentatron of the ﬁnancral statements : el

We beheve that the audrt evrdence We have obtalned 1s sufﬁcrent and appropnate to>~

o ﬁprovrde abasrs for our audrt oplnron e s s e e T : ’.
v‘“. S - ) 16 West Marn Street Surte One Fredonla New York l4063 S ‘, N
Phone 716 673 1891 Fax 716 672 3426 &= marl taxpros@blbcpas Com’* WWW blbcpas com A




o ‘Oplnlon

"' _In ou1 oplmon the ﬁnanc1a1 statements refened to’ above present fanly, in all materlal L

]’4-.1espects thé net assets available for benefits of NY44 Health Benefits Plan Trust as of *
2 June 30, 2015 and 2014, and the changes in its net assets- available for beneﬁt and'its cash ,
- flows for the” years. then’ ended 1, acemdanee Wlth aceountmg pr1n01p1es generally

" waccepted in the Umted States of Amenca

: R Bahgat & Laur1to~Bahgat
T e e e 'Cer‘nﬁedPubhc Accountants PC
PEETEE Fledoma NY '
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L T 24315588

NY44 HEALTH BENEFITS PLAN TRUST

STATEMENTS OF NET ASSETS AVAILABLE FOR BENEEITS e

JUNE 30 2015 and 2014

018

2014

V};[CURRENTASSETS SRR R
Investments in secuntles ) ' “ S ‘ .
~ Accounts receivable ' -

4 489 253‘

'10760'77‘2 R :
. 6384381

818997 . 1,674,139

19915331

T OTAL ASSETS

S 1606022 5

27,973,851

* LIABILITIES AND NET ASSETS AVAILABLE FOR BENEFITS

[P

Defelred partICIpants contr1but10ns 7 3 091 523.‘ S

10,322,931

144 323

© 8,645,077 -

Estlmated health ¢laims payable L o ST :
‘ TOTAL CURRENT LIAB]LIT]ES o N 1 3,414,45‘} '

NET ASSETS

o “Unr estncted

S s s
TempOIanly Restrlcted o

109,390

- 11 220 988

16,643,545 ¢
109,318,

TOTAL NET ASSETS

R 2,6‘574_,568‘._

| TOTAL LIABILITIES AND NET ASSETS T

16,752,863,

AVAILABLE FOR BENEFITS B

S see aécétmpany'iﬁg notes and indépendent auditor’s report..

16,069,022 3

";27;97\3,35_"1 RN
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NY44 HEALTH BENEFITS PLAN TRUST

. STAT EMENTS OF CASH FLOWS

I‘OR THE YEARS ENDED JUNE 30 2015 and 2014

s ’CASH FLOWS FROM OPERATING ACTIVITIES
: Change in net assets avallable for Benefits
. Adjustments to 1econeﬂe net income to net cash
-provided by operatmg act1v1t1es « .
* Net realized ahd unreahzed change in 1nvestrnents ,
(Inc1ease) decrease'in cunent assets B e
Accounts xecelvable , '
Inmease (demease) in- cunent 11ab1ht1es
Accounts payable B ’
'~ Defer red parthlpant cont1 1but10ns

= s Estimated health claims payable

NET CASH USED IN OPERATING ACTIVITIES :

o : 'jCASH FLOWS FROM INVESTING ACTIVITIES
Purchase of mvestments o0 R S
Proceeds from sale of 1nvestments ’

NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES 4 |

". NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASI—I EQUIVALENTS AT BEGINNING OF YEAR R

o 'CASH AND CASH EQUIVALENTS AT END OF YEAR S

L see at;(fomban}%ihg net"_es'angi indépepdehi duditor's i_epoﬁf ’

| 2015 o

014

8§ (14,098295)

200,709
| 8-55142:1“

(144 3.
659,935

1 ,677,854"

$ 1,076,189 -

(15361)

U (1,196,132)

(173,876)
.(78,005) -

(2 394; 622)5‘: .
4,089,041

(242,862)

43271
1,076,156

1,694,419 St

S OI54559)

36115

wssom)

-~ 19915331

21514308 ¢

S8 10,760,772 ¢

. §19,915,331. - -

144323




NY44 HEALTH BENEFITS PLAN TRUST -
Norns 10 FINANCIAL STATEMENTS

, ir,-v_‘NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES

| 'VDescrlptlon of Trust

The followrng descupnon of the NY44 Health Beneﬁts Plan Trust plovrdes only,

‘ ‘ ;genelal 1nf01matlon Partlclpants should refer to the Plan Trust Summary Plan Descrlptron _ B
o (SPD) fot a-more complete deserrptlon of the T1ust S provrslons Wthh can be: found o the L
o Trost’s Webs1te : : L

The Trust was. estabhshed between the E11e l BOCES Board and the Board of -

“"Tlustees of NY44 Health Benefits Plan Trust on May 15, 2003 and shall contmue n-

L jex1stenoe until- December 31 2010, and thereafter from ‘year. to year unless sooner c
o termlnated pulsuant to A1t1cle 12 of the Trust agreement ' SRV :

SRV The govemlng Board shall con31st of ﬁve rnanagerral representatlves employed by, o
. ,Erle l BOCES and five labor employees of Erie BOCES each of whorn shall be a membet

~of; and’ separately’ de51gnated by, one of the: five labor orgamzatrons that has a collectlve '

N - x bargamlng agleement with Erie T BOCES Any action taken by the Tristees shall be by unit -
.. vote, 1 management and 1. ynion. In addltron the Plan Admmlstrator 1is: consrdered an’ ex—' B

o ,fofﬁcm member of the govermng Board

The purpose of the Trust and the general nature of 1ts busmess shall be estabhshed\ o

/ N = and malntalned pulsuant to Artlcle 44 of the Insurance Law of the State of’ NeW York; an’ - o
S ernployee Welfare (Trust) self- fundmg n whole or in part 01 1nsur1ng in Whole 01 in part SRR

health beneﬁt ooverage for ehglble employees

IR Basm of Accountln;’.

R equ1valents

g The ﬁnancral statements of the NY44 Health Beneﬁts Plan Trust are prepared on “ ‘
: the -accrual ba31s of accountlng, and accordmgly, reﬂect all srgnlﬁcant recelvables IR
IR "_payables and other hab1l1t1es ‘ » : ' - S

Cash and Cash Equlvalents

5 F01 pmposes of the Statement of Cash Flows the Trust consrders all umestrlcted’; S k, A o
vh1ghly hqu1d mvestments w1th an 1n1t1al matullty of three months or less to be cash . SRR




NY44 HEALTH BENEFITS PLAN TRUST |
NOTES TO FINANCIAL STATEMENTS

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contmued)
»,Inyestments .

Investments in equrty secu11t1es w1th readtly determmable fair Values mutual funds

and- all investments in debt securities. are- measured at market Value in the statement of
ﬁnanelal position. 'The fair values for equrty secuntres mutual funds and debt securltles e

are based on quoted rnarket prlces

Investment income and garns are reported as increases in. addltlons to net assets 1n5 ’
the 1eport1ng penod 1n Wl’llCh the mcome and galns are 1eported SR

Deferred Partlcmants Contrlbutlons .,

Deferred pa1t101pants contr1but1ons represent contrrbutlons 1ece1ved 1n advance for s S

the neXt ﬁscal year

Estlmated Health Clalms Pavable

The cost of clarms payable f01 health care servrces prov1ded to Trust members !
covered. employees and dependents include’ estimates: based on evaluat1ons of provrders BRE
“claims submltted and pfovrsrons “for incurred but not-yet reported claims, Trust. llablhtres i

1ncu1red ‘but tiot yet 1eported are. estrmated by management based on the lag cla1m reports o
prov1ded by the tthd palty adm1n1strat01 IR S . .

" -. Estlmates

The prepalat1on of ﬁnancral staternents in' conformlty W1th U S generally accepted RN

accountmg principles’ requnes management to ‘miake estrmates and assumptrons that effect, '

‘certain reported amounts and dlsclosures Accm dlngly, actual results may d1ffe1 from those o

estlmates

L Partlcmant Contubutlons

_ The Trust rece1ves contrlbutrons from its Trust members on. behalf of the covered .
. employees and dependents This contnbut1on is based on employee classrﬁcatron (smgle or

. family)' rnult1p11ed by a predetermlned rate per month such rate belng determlned W1th the o

BoardofTrustees S L T e R e

T

Part1c1pant Assessments

“,_«

The Trust 1ece1ves momes from charte1 schools wh1ch 1s set as1de for health clalms o

payable subsequent to. the termlnatlon of a charte1 sehool These momes are. accounted for L S

o m temporarlly restrlcted net assets

o




NY44 HEALTH BENEFITS PLAN TRUST o
N@TES TO FINANCIAL STATEMENTS

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNT ING POLICIES (contmued)

: Trust Amendment and/or Termmatlon :" o

The Trust may be amended and/o1 termmated by a ma3011ty vote of the Board of.. -

"Trustees If telmmated all prev1ous “contributions by the Trust members shall-continue to

| ~'be 1ssued for the purpose of paying. beneﬁts under the- p10v151ons ‘of this Trust with. respeet[ L
o Lto claims: arising: before such. te1m1nat1on oI shall be used for the purpose of. prov1d1ng: SR
L ,fsnnllar health beneﬁts to covered partlclpants o U : '

o ’NOTE 2— CUSTODIAL CREDIT AND CONCENTRATION OF CREDIT RISKS

E Custod1a1 oredlt rlsk is the r1sk that in the event of bank faﬂure the Tlust’s depos1ts L B
. ‘may not be returned to it: The Trust’s dep031ts are exposed to custod1a1 eredlt nsk if theyfl" B
oare not covered by dep051t01y 1nsuranoe > : PN

The Trust’s aggregate bank balanees at June 30 2015 and 2014 totaled $15 703 575 AR

' jy , and $19 915 331 respecuvely, and ate oategorlzed as follows -
A Insured

B Collaterahzed W1th secm 1t1es held by the pledglng ﬁnanc1a1 1nst1tut1on in the
Trust’s name or trust department of agency in the Tlust 'S name or

. K

C Uncollaterahzed 7

2015 . 2014
LA $ 3, 025 929] ,-“f.-$ 6 734 442 .;'.‘j L
B 10677, 646~ . 13,180 889
B ST -1 -$ 19 915 331; SOIRUNS




NY44 HEALTH BENEFIT S PLAN TRUST
NOTES TO FINANCIAL STATEMENTS

‘ ‘.,NOTE 3— INVESTMENTS

e “The Trust § assets are pnmarlly 1nyested wrth Morgan Stanley Smlth Barney Falr- L - o
: .gbvalues for. 1nvestments are- determlned by reference to ‘quoted’ ‘market" prices and other* e

relevant 1nformatron generated by market transactrons (all Level Iy measurements)

2015 3 .] - 2014 ,
Quoted Prroes in - f Quoted Prrces mn -
- Active Market for . L Aotrve Market for
Identrcal Assets o Identroal Assets

. Deseription” . - (Levell) (Leyel 1)4{

B - .Marketable"Debt"S’eouri’ti‘eswl S

Municipal Bonds: 2737285 s speem
Government Seourltles L5968 e 03,140,442

o ",‘u‘rTofal L $,' 4489253 8 6, 334,3,31,_'

. TNOTE 4~ ACCOUNTS RECEIVABLE

The Trust has the followmg outstandlng aooounts recelyable at June 30

2015 2014 -f |

'"'.C,Coniiibﬁtioﬁsle'c‘eivétbié‘qf f $ o $

T ‘Consultantrefund . .0 6, 275

Pharmaoyrebates o f e T 811 733- 590,753 _‘

g

‘lStop loss rermbursement I R ﬁv 1,083,386

Total $ 818997 5 1674139

s B NOTE 5 ESTIMATED HEALTH CLAIMS PAYABLE

The cost of clarrns payable for health oare serv1oes prov1ded to. consortrurnw“f'

B members ‘covered: ernployees and: dependents molude estlmates based on evaluations of -
T provrder s claims submrtted and prov1srons for. 1nourred but not yet: reported clarms Trust -
© * liabilities incurred but not yet reported are estimated based upon a claims run off report .~ -~
 provided- by the processor, which reflects the estlmated ultimate cost’ of Setthng claims, - ", :
" including the effects of mﬂatlons and other social and economic factors: The estimated oost FEED IR
o nof claims payable i$ based on, the payments made- for the ﬁsoal yea1 ended June 30 2015 as.~
o f-of the August 31 2015 patd olalms lag schedule o : S L

S
PR S

PR IR 2015 2014
July clalms payable R $ ©8,148 073 $ © 6,745, 012
August clarms payable e 2,174,858 . 11,900,065,

Total $10322931 "‘s 8645 077




s -NOTE 6 NET ASSETS

NY44 HEALTH BENEFITS PLAN TRUST
NOTES TO FINANCIAL STAT EMENTS

VTempm arﬂV Restr1eted Net Assets .

; Temporarlly restncted net assets are avallable for the followmg purposes or perlods

Subsequent perlod plemlum assessment ;*] S ji 2015 e ‘;2014 Lt

SouthBuffalo Chaltel Sohool PremlumAdvance co $1‘ ,10.9;390:} . $ 109318

| Total B L N N .8 109,390 _§ 109,318

C \'l‘NOTE7 OTHER EXPENSES

BRI Opelatlons expense

7 Othe1 expenses cons1st of the followmg at June 30

2005 2014

. 'Managememfee L $ 135162 $ 140298} SR
CcRent oo oo L0 '; 20, 049[ 20 049

‘ V"‘Supphes &Mlsoellaneous 23,150 8580
: ._Postage Lo ‘ ‘ ~23 505':' » 19 360
RN Prmtlng SR T 2,053 . 1625:

. Travel & confelence expense o 20 237 7 24,534 .
.’»Meetmg expense C R . 3,268 2,274

.. Phone 24,000 el 19902 S
" Total Operatlons ekpense . . . . '227 919 209;8‘16 R

| 'ﬁOthe1 Dl - 1667-,,::\ 3 115,;5‘"“
Total T P L $ 253 091 $ 239739

: :tl-NOTE 8- RELATED PARTY

The Tlust ﬁnances a1e managed by 1ts employees and employees of Eue 1 BOCES

.»-;:-: : 'AH amounts detalled in"Note' 7 under operations’ €xpense” are; amounts" paid to Erie 1.
S ;;wBOCES as.per - the agreements. 51gned with Ene 1 BOCES Erle 1 BOCES is. also a

S : partlclpant in the medlcal beneﬁts plan




NY44 HEALTH BENEFITS PLAN T RUST
NOTES TO FINANCIAL STATEMENTS

o NOTE 9 STOP-LOSS INSURANCE COVERAGE

The Trust purchased a separate stop loss insurance. pohcy, for June 30 2014 Wlth a

" specrﬁc stop loss. deductible of $500,000, no 1nd1v1dua1 or maximum limit. At June 30, .
2015 the Trust Was fully self- funded and drd not purchase a separate stop 1oss 1nsurance S

;pohcy o

3lfloss 1e1mbursements whrle 1ncurr1ng $0 and $3 60 000 in stop loss premlums respectrvely
o NOTE 10 INCOME TAXES

The Trust is-a. not—for—proﬁt organrzatron that is exempt ﬁom federal mcome taxes ;

‘ 'j‘under Section 501(c)(9) .of the Internal Revenue’ Code 'and has been classifigd by the .
© Interrial Revenue Service as other than private. foundatron under Section. 509(a)(2) The L
- Trust beheves that it has’ approprrate support for any tax posrtrons taken, and’as- stich; does', -

o not have any uncertaln tax pr ovrsrons that are material to the ﬁnancral statements -

The Trust’s federal Returns of Orgamzatron Exempt ﬁom Income Tax (Form 990) -

“As of Rine 30 2015 and 2014 the Trust has recovered $O and $1 083 386 in stop’..:‘.i.i SR

for 2014 2013 and- 2012 are subJect to examlnatron by the IRS generally for three yearsf. N .

g ;ff;after they wete ﬂled

R :.'NOTE 11 SUBSEQUENT EVENTS . U : _ _
Events and transactions- Wthh have occurred from June 30; 2015 through October sl
20, 2015 ‘the" date. of these ﬁnanc1a1 statements have been - evaluated: by ‘the-. Trust’ SO

o management for the purpose: of determrnrng Whether there were any: events that mrght'fj 'l"‘ﬂ L
. requne drsclosure in these ﬁnancral statements No such events or transactrons Were noted o

Y




